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MANCHUKUO SHARE 


Amorican liechinery, Services to Extent of 
90,000,000 Con ..e Used in Country 


SIKAWA PLANS VISIT iSkE 


Tokvo Industrialist Will Go to Esinkins-- 
Cities Industriel Freedom, Lo” Taxes 


By HUSH BYAS 
“irsless to The New York Tines 


TOKYO, Merch 12,.--‘merican machinory and services to the 
extent of »300,000,000 can be utilized by Manchukuo if >lans 
Yoshisuke Aikawa outlinod to this corres ondent todey material- 
ize. ‘Ir. Aikawa is a Japanese cavitalist whom the rovernment 
has entrusted with the exclusive development of all heavy in- 
dustry there. He left tohizht for Hsinkine to make a final 
oxamination of the interests he is takine over, After return- 
ine a month tence he oxnects to visit tho United States with 
concrete nronositions. 


Mr. Aikava, who looks vounzsr than his 58 years, wes till 
the other day president of the Janan Industrial Company, a suc- 
cessful cornoration he had built up controlling eishteen sub- 
sidieries with 700,000,000 yen capital. Ho has transferred his 
entire interests and those of his 50,000 shareholders to “anchu- 
kuo because ‘Manchukuo offers tlie world's bost investment today." 
The new company is the Menchukuo Industrial Devolopment Comrany, 
vith a capitel of 459,000,000 van, of which half is subscribed 
by the Manchukuoen Jovernnent anc half by Mr. Aikawa and his 
ietes 


oposition, es he describes it, is a virtual monopoly 
heavy industries for the Jananese and Chinese morkets in 
new country with vast unceveloped resources, without debt, 
with low taxation end with an untrammeled zovarnment bent on the 
repid development of industry. Mr, Aikawa plans to construct a 
model, modern industrial State under conditions he considers 
ideal from the producer's viewpoint. 


"Nanchukuo cen produce cosl, iron and stecl cheaper than 
any othor country beceuse of li-ht tnoxetion," he said, Thea tov- 
ernment does Not reguire lergs revenues * cause it doos not need 
ermeaonts and is free from political »ressireRURLs ith:/Aveav legalneaismmgsdoc/e39125/ 
re small, caducation, for exemple, being restricted to e practi- 
cel seale suited to the people. “onechukuo possess mineral re- 
sources Jann lacks, ti erefore the -overnnont hes adopted a poli- 
cy of encoura ing industry and low costs of production are as- 
sured. 
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"The Manchukuo Government has underteken a Five-Year Plan 
of industrial devolopment, by vhich after revisions it has been 
decided to expend 3 0,000 ,000 yen on heavy industry. Man- 
chukuo cen provide 4,000 ,000,000 ven, leaving 2,000,000,000 yon 
to be raised by Japen abroad. About half of thet can be suDp- 
plied by Japan, the other half, that is to say, »300,000,000, 
cen bo offered abroad on the basis of interosts in those enter~ 
‘rises in the payment of American machinery petent richts and 
tochnical servicas." 


Foreipn Holdings Restricted 


Asked what security wa3 offsred for payment in this vast 
purchaso and whst control Sacrican investors would have over 
their investment, Mr. Aikawa ansatred that security would be 
a@abentures ene sieres. soroign control could not be adnitted, 
es luenchukuo lisw restricted foreign holdings to 49 per cent 
of the sheres. Detcils would heve to ve nexzotietod with Aueri- 
can leacers occoréing +o market con¢itions. The issues of 
shares of no per valuo or without votins powor would, in bis 
ominion, be a suiteble sethod of sttractin~ Amoricen capitel, 


"The Japanese Government's credit is ratod on the New York 
Stock Exchanzo et 10 per cent. Con your compeny orfer Ancricen 
investors better terms?" he wes asked. 


ir. Sikawa answored: 


™ hen Atoricans buy Jonanese bonds they only invest uoney. 
‘thon they tnvest in Manchukuo they ere selline machinory, ma- 
torials ond patent rights: They are selling thoir surplus pro- 
ductive capucity and buying the prospects of inc-rcased yield 
in tho futurey, 8 you cannot sconosre my shores with zovernnent 
bonds." 


Mir. Aikowa Kopt roturpin:: to the question of security. 


"The best socurity is c proritsbie proposition,” ho said. 
"fenchukuo is tho world's industrial frontior today, anc it is 
a geafe frontier whors lew, ordcr ené socurity aro guarenteod 
by Japan. Our a.rkota cre Japon end Cine, both of “hich need 
our Yocucts. The 43v.lopaent of Manchukuc +11) tre liv- 
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in’. stendards of 70,000,000 Jedansse, thereby indirectl 
ine tueir conuanés for Americecn luxuries." 


Cpon "Closed" Door 


Asked why ue oxposted ascricans to orovide cepital for a 
country tlhict is closing its doors to forcicn trade, .r, Alkawa 
answored ae cculs ros speak about genorzl treco in Manchukuo, 
but it was rosson<tlo to expect onercl conditions to improve 
if tho Coonerstion he outlinod caulé be erranr cd. 


"TJ am cins to »0u0n ths C:.used Guor 


Ho'wes reminded whas the o11 conpsanics h , Idi. 
thoir business end osked how Amorican patos DRRn AH ARDESERG: BE aocie391251 
future 7ovornuents voule rospect their interests, Hoe enswored 

thet tho covernmont heé decided thet it must control oil trede 

in the notioncl interests, but thet the coinanios would be com- 
nensstod and that detcils wore now boine nerotiated. 
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